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medications. Pharmaceutical companies are o&lmgmlsot red and

allowed to deal in generic and/or brand
medications and medical devices. They are
subject to a variety of laws and regulations
regarding the patenting, testing and ensuring
safety and efficacy and marketing of
drugs.The Indian Pharmaceutical Industry
today is in the front rank of India’s science-
based industries with wide ranging capabilities

in the complex field of drug manufacture and
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terms of value. A highly organized sector, the
Indianpharma Industry is estimated to be
worth § 4.5 billion, growing at about 8 to9
percent annually. From simple headachepills
to sophisticated antibiotics and complex
cardiaccompounds, almost every type
ofmedicine is now made indigenously. In
2006, the market size of

India’spharmaceuticallogistics segment
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(distribution) was valued at around $200
million and thelogistics/distribution industry
has been growing at an average annual growth
rate of 4% since 2002. Exports of
pharmaceuticals products from India increased
from US$6.23 billion in 2006-07 to US$8.7
billion in 2008-09 a combined annual growth
21.25%. According to

PricewaterhouseCoopers (PWC) in 2010,
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Playing a key role in promoting and sustaining
development in the vital field of medicines,
Indian pharma industry boasts of quality
producers and many units approved by
regulatory authorities in USA and UK.
International companies associated with this
sector have stimulated, assisted and
spearheaded this dynamic development in the

past and helped to put India on the

CIQN ‘ 216 world.
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are about 250 large units and about 8000 oww@a base of Ministry of

Small Scale Units, which form the core of the
pharmaceutical industry in India (including 5
Central Public Sector Units). These units
produce the complete range of pharmaceutical
formulations, i.e., medicines ready for
consumption by patients and about 350 bulk
drugs, i.e., chemicals having therapeutic value

and used for production of pharmaceutical

formulations.

Commerce, Government of India.

Imports

As per the Directorate General of Commercial
Intelligence and  Statistics (D.G.C.LS.)
Kolkata, value of imports of “Medicinal and
Pharmaceuticals Products” for the period

2002-03 to 2010-11 is as under:
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Table 1: Value of Import of “Medicinal and
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Pharmaceuticals Products”(Rs. in Crore)

Year Value of Importof Growth (%)
“MedicinalandPharmaceuticalsProducts”

2002-03 2,865 -
2003-04 2,956 3.18
2004-05 3,139 6.19
2005-06 4,515 43.84
2006-07 5,866 29.92
2007-08
2008-09
2099~10
2010-
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It may be observed that the imports shown
declined in growth in the year 2010-11
compared to previous year. The country is
almost self-sufficient in production of most of
formulations/ pharmaceuticals products. As

such imports are being resorted to on quality

& economic  considerations and not
necessarily due to non-availability from
domestic sources. Manufacturers of Drugs &
Pharmaceuticals are free to produce any drugs
approved by the Drug control authorities.
Import of Drugs & Pharmaceuticals is

regulated as per the Foreign Trade Policy of
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Government of India. Import of some drugs
and drug intermediates are restricted under
current Foreign Trade Policy. These
restrictions are basically due to common HS
codes assigned to some narcotic substances or

similarity to some Ozone

Depleting

Substances (ODS) with pharmaceutical
products.

Exports

As Per DGCIS, Kolkata Exports of “Drugs
and Pharmaceuticals and Fine Chemicals” for

the period 2002-03 to 2010-11 are below:-

Table 2: Value of Export of “Drugsand Pharmaceuticals andFine Chemicals”

(Rsin cr.)

and Pharmaceuticals and

2003-04

Year Value of Exportof “Drugs Growth (%)
2002-03 12 826
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It may be observed that the export in figures is
been continuously rising but when looked into

the percentage of the last few years, figures
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shown decline in the year 2009-10 compare to which result in increase in the revenue of

previous year which means that India register India.
a low revenue compare to previous year

o . . _ Figure 3: Comparative study of Import and
however again it register a increasing trend

Export
Growth of Import "Medicinal and Pharmaceuticals
Products" & "Export Drugs Pharmaceuticals and Fine
chemicals"
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(Source: DGCIS, Igolk 38 l .

Now, when lookgd omparat

the inmMgort afid @exdpo Theré

continuing down the

p and

Increase in 1MMgOrt OvoNspreviolMyecar
that India is buyiifs@harmaSgutical Phaducts

more from outside of India tie 1a

] .
i C. ( S ) %he
P ) E % ia

|
»

4

T ydue to
dtion and
ORy “start taking

-
RO ing to increase

for India a more preferable situation would be o&vgggw %t at again in year 2006-07

where India is exporting more and the import
are less in comparison to the export. Here, one
thing is mentionable that due to scarcity of
resources no country can be self-dependent
thus arise the need for importing products and
globalisation  have  provided excellent
opportunities to all countries to import the
products those are not available in country.

India is no exception keeping in mind the

import increases 29.92 % and export
registered only 20.89 % growth this trend
continue till 2008-09. In 2008-09 again export
(35.66 %) was more than import (28.43 %)
however in next year import (15.15 %)
increase more than double of export (6.63 %)
in the same year. In the year 2010-11 export

increases 12 % while import only increases

9.82 %, thus it can be observed that there is

Arjun Gupta et al

Page 739



January 2013, Vol-4, Issue -1

been continuous fluctuation in import and Share in National Trade
(Rs. in Crore)

export.
Ttems/Years 2006-07 | 2007-08 | 2008-09 2009-10 | 2010-11
A: Total National

otal Nationa 571779 655864 | 840755 845534 | 1142649
Exports
(a) Drugs Pharmaceuticals | 55446 29354 30821 42456 47551
and Fine chemicals
Share in Total Export % | 4.5 4.5 4.7 5.0 4.2
B: Total National

otal Nationa 840506 101231 1683467
Imports " E

\

(b) Medicinal and
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Looking at th®oures Tigan be ORgerved
export is hovering aMaand 4 D %0

the time, while import is under

%
ulv SAmetKelkar Pharmaceutical

1str1but10n in India. BioPharm International,

time thus it can be observed that export plays

important role and more dominate than import.

CONCLUSION Price  Waterhouse Coopers report on Global

The pharmaceutical industry is a knowledge Pharma Looks to India-Prospects for Growth,
2012.

2008, 2-5.

»

driven industry and is heavily dependent on
3. Pharmaceuticals and Life Sciences-
research and development for new products

http://www.pwc.in/industries/pharmaceuticals-
and growth. Any economy cannot self-sustain, and-life-sciences. jhtml Retrieved on 10 April
it needs to look out in the world for the other 2013

option thus analysing the pattern for export
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